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Why Clean Diesel?

e Reducing diesel emissions is one of our
country’s most important air quality challenges

e Millions of diesel engines already In use
continue to emit large amounts of nitrogen
oxides, particulate matter and air toxics

e These emissions are linked to premature
deaths, asthma attacks, lost work days, and
other health impacts every year



Presenter
Presentation Notes
Reducing emissions from diesel engines is one of the most important air quality challenges facing the country.

Even with EPA’s more stringent heavy-duty highway and nonroad engine standards set to take effect over the next decade, millions of diesel engines already in use will continue to emit large amounts of nitrogen oxides, particulate matter and air toxics, which contribute to serious public health problems.

These emissions are linked to thousands of premature deaths, hundreds of thousands of asthma attacks, millions of lost work days, and numerous other health impacts every year. 


-
The Good News

e Cost-effective solutions are available
NOW

e Funding is avallable too

e How? The National Clean Diesel
Campaign — Clean Diesel Programs

www.epa.gov/cleandiesel
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Presentation Notes
Cost-effective solutions include: 

Voluntary use of cleaner diesel technologies

Idle-reduction strategies

Fleet modernization




Presenter
Presentation Notes
In addition to the $49.2 million for Fiscal year 2008, the President’s request for Fiscal Year 2009 is for $49.2 million including $15 million for EPA’s Sustainable Ports initiative to bring cleaner diesel technologies to America’s marine ports.


National Clean Diesel Campaign
$49.2 Million for 2008

National Component
$34.4 Million
(70%)

Competitive grant

process managed
through EPA
regions

National Clean Diesel Funding Assistance Program
$27.6 M




Regional Clean Diesel Collaboratives

MT ," ND

/ f/'*. | !

o . Rocky Mountain
: | -' SD
West Coast el O

| : !_: /_j, L = ™ '_;’/ R
AZ .. oK S
NM AR/ Southeast  SC

R 7
Blue Skyways ' ws AL eA

y

s \ {
e

HI


Presenter
Presentation Notes
EPA’s National Clean Diesel Program contains an extensive and highly effective clean diesel collaborative network.

-	Northeast Diesel Collaborative (Regions 1, 2) 

-	Mid-Atlantic Diesel Collaborative (Region 3) 

-	Southeast Diesel Collaborative  (Region 4) 

-	Midwest Clean Diesel Initiative (Region 5)

-	Blue Skyways Collaborative (Regions 6, 7 plus Minnesota) 

-	Rocky Mountain Clean Diesel Collaborative (Region 8) 

-	West Coast Collaborative (Regions 9, 10)
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National Clean Diesel Funding
Assistance Program: Eligible Entities

e Regional, state, local, tribal or port agency with
jurisdiction over transportation or air quality; and

e Nonprofit organization or institution which

Represents or provides pollution reduction or
educational services to persons or organizations
that operate diesel fleets; or

Has, as its principle purpose, the promotion of
transportation or air quality
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Presentation Notes
Who can apply:

Eligible entities can include universities, school districts, federally recognized Indian tribes, municipalities, metropolitan planning organizations (MPOs), cities and counties are all eligible entities under this assistance agreement program. 

Applicants should make a reasonable case in their application for why they are an eligible entity

Eligible entities can partner with fleets


-
National Clean Diesel Funding
Assistance Program: Use of Funds

e Technologies and engines must be verified
and/or certified by USEPA or CARB
www.epa.gov/cleandiesel (select Verified
Technology List)

e Incremental cost of engine replacement (sent to
be remanufactured or scrapped), engine
repower, engine rebuild
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Presentation Notes
CARB – California Air Resources Board



Eligible Projects:  Summary of What EPA Will Fund

Engine Repower – EPA will fund up to 50% of the cost of an engine repower.

Vehicle/Equipment Replacement – EPA will fund up to 25% of the cost of a new vehicle or piece of equipment (except for school buses; see below).

Idling and Retrofit Technologies and Engine Upgrades – EPA will fund 100% of the cost of idling or retrofit technologies.

Cleaner Fuels – cost differential between cleaner fuel and conventional diesel fuel. 

Loans – 100% of the cost of the loan program. 



School Bus Replacement:

For buses that meet 2010 emissions limits, EPA will fund 50% of the cost of a replacement school bus.  

For buses that meet 2007 emissions limits, EPA will fund 25% of the cost of a replacement school bus.  






-
National Clean Diesel Funding
Assistance Program: Use of Funds

e |dle Reduction Technologies

Electrified Parking Spaces (truck stop
electrification)

Auxiliary Power Units and Generator Sets

Fuel Operated Heaters
Battery Heating and Air Conditioning Systems

Thermal Storage Systems

http://www.epa.gov/cleandiesel
select Idle Reduction
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Presentation Notes
Long-duration idling is a special approved case from the verified/certified requirement.�
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National Clean Diesel Funding
Assistance Program: Use of funds

e Cleaner fuels

Covers incremental costs of cleaner fuel
versus conventional diesel fuel

e Finance programs for low-cost revolving
loans

Regional or state specific programs

National programs would apply through the
National Clean Diesel Finance Program
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Cleaner Fuel Use:  

Cleaner fuels include, but are not limited to, ultra-low sulfur diesel fuel (for non-road vehicles/engines prior to EPA’s mandate), biodiesel, compressed natural gas, liquefied natural gas, propane, and emulsions or additives verified by EPA or the California Air Resource Board (CARB).  Funding available under this program may be used to cover the cost differential between the cleaner fuel and conventional diesel fuel. 



Finance Programs:

Finance programs that are a part of the National Clean Diesel Funding Assistance Program managed through the collaboratives would be region or state specific.  Finance programs that are national in scope should be submitted through the National Clean Diesel Finance Program.  See slides 17-20 for more details.


-
National Clean Diesel Funding
Assistance Program: Use of Funds

e Cannot fund the cost of emissions
reductions mandated under Federal, State
or Local law

e Grants are not for emissions testing
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Presentation Notes
In order for this provision to apply, the language of the local, State or Federal law would have to be specific.  Local idling reduction policies or ordinances telling bus drivers not to idle would not "rule out" the installation of idling reduction equipment on buses, for example.
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National Clean Diesel Funding Assistance

Program: Eligible Fleets and Equipment

Buses
Medium or heavy duty trucks
Marine engines
Locomotives

e Nonroad engine, stationary
engine or vehicle used for:
Construction

Handling of cargo (including
at a port or airport)

Agriculture
Mining
Energy production
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Presentation Notes
The language in the statute says these vehicles and equipment may be part of a project, so don't consider this list exclusive.  Other fleet types/diesel engines can be considered as well. 



Eligible nonroad engines used for energy production include, but are not limited to, stationary generators and pumps.




National Clean Diesel Funding
Assistance Program: Priority Projects

Project proposals that align with these priorities will
receive higher scores in the evaluation process:

Maximize public health benefits
Are the most cost-effective

Are in areas with high population, air quality issues,
and air toxic concerns

Are in areas that receive a disproportionate quantity
of air pollution (i.e. truck stops, ports)

Maximize the useful life of the engine

Conserve diesel fuel and utilize ULSD (early
iIntroduction of ULSD for nonroad projects)
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2008 NEDC Emissions Reduction
Reqguest for Proposals

e $5.4 million in grants and innovative
financing to significantly reduce diesel
emissions and improve public health In

EPA Regions 1 and 2

e Funding Range: $50,000 and $750,000

Anticipate most awards will range from
$100,000 to $500,000

e www.northeastdiesel.org/funding.htm
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http://www.northeastdiesel.org/funding.htm

2008 NEDC Emissions Reduction
RFP — IMPORTANT DATES

e Question and Answer Sessions:
April 10: 10 am to 12 noon
May 7: 2 pmto 4 pm

call-in number: 866-299-3188. Enter
Conference Code: 2126373745#

e Intent to Apply (optional): April 25, 2008
e Proposals Due: June 12, 2008

15



National Clean Diesel Campaign
$49.2 Million for 2008

National Component
$34.4 Million
(70%)

Competitive grant
program to

establish
innovative finance
NEERINNES

National Clean Diesel Finance Program —$3.4 M
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Funding for FY08 and its distribution per our new legislation - Energy Policy Act of 2005, Diesel Emission Reduction Program.
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National Clean Diesel Finance Program:
Overview

e Distinct program that seeks national low-cost revolving

loans
EPA will issue grants to eligible entities to establish loans for
fleets anywhere in the U.S.

As part of the National Clean Diesel Funding Assistance
Program, eligible entities can submit proposals to establish
loan programs within a state or region.

e Everything else is the same
Same eligible entities
Same eligible vehicles & equipment
Same priority projects
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The Energy Policy Act of 2005 for the first time gives EPA a new authority to sponsor low-cost loans or to work with our partners to offer these loans.  This is an excellent tool to help make the money go further for clean diesel technologies.  

There are two pathways that eligible entities can pursue:  one is to apply under the national clean diesel finance program to issue NATIONAL low-cost revolving loans, and the second is to apply as part of the National Clean Diesel funding assistance programs via EPA regional offices for state-specific programs.



EPA will not be making loans directly.  


National Clean Diesel Finance Program:
Use of Funds

e Finance Program grants are used to establish
loans. The loans must

Lower costs to the buyer (e.g., lower interest
rate, closing costs, etc); and

Any program income generated must be used
to further the project’s goals which must align
with the national clean diesel program goals
(e.g., more loans for cleaner vehicles)
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National Clean Diesel Campaign
$49.2 Million for 2008

National Component
$34.4 Million
(70%) ..
Competitive grant

program to deploy
1 emerging
technologies not

yet verified

Clean Diesel Emerging Technologies Program
~$3.4 M
19
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Presentation Notes
Funding for FY08 and its distribution per our new legislation - Energy Policy Act of 2005, Diesel Emission Reduction Program.


=) , . :
Clean Diesel Emerging Technologies
Program: Overview

~$3.4 million in FY08

e Separate grant competition from the national funding assistance
program

Program is for projects that will use technologies not yet verified

and/or commercialized but on EPA’s emerging technology list

Program does not pay for research and development

Eligible entities

Regional, state, local, tribal or port agency with jurisdiction over
transportation or air quality; and

Nonprofit organization or institution with jurisdiction over transportation
and/or air quality

20


Presenter
Presentation Notes
 


=)
Clean Diesel Emerging Technologies
Program:. Manufacturers

e Manufacturers should partner with an eligible
entity

e Manufacturers must be on EPA’s emerging
technologies list prior to grant submission

To get on this list, manufacturers must work
with EPA to apply for verification and develop a
test plan for evaluating their technology

www.epa.gov/cleandiesel
select Emerging Technologies
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Hydraulic hybrid is emerging technology (other hybrids that are already on the road can come in under the replacement provision of the national clean diesel funding assistance program)



If a technology is commercialized for one application (say a DOC on a school bus), it cannot be “emerging” for placement on another fleet type (putting that same DOC on a bull dozer).  We’ve warned manufacturers about this for over a year, to get verified for other engine types/families.  



There may be a little wiggle room regarding model year (if the device is verified through 2005 but not 2006 and the target engine is 2006).  





http://www.epa.gov/cleandiesel

Clean Diesel Programs: Wrap-Up

e Are you an eligible entity?

e Which program applies to you?

e Could you partner with an eligible entity?
e When are applications due?

e What is the best technology for your
fleet?

Need more info? www.epa. gov/cleandlesel

National Clean Diesel Campaign



Resources

Northeast Diesel Collaborative
www.nhortheastdiesel.org
National Clean Diesel Campaign
www.epa.gov/cleandiesel

Contact:

Halida Hatic
hatic.halida@epa.gov
- 617-918-1680

Northeast
Diesel Collaborative

www.northeastdiesel.org

National Clean Diesel Campaign


http://www.northeastdiesel.org/
http://www.epa.gov/cleandiesel
mailto:hatic.halida@epa.gov
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